FedEX APD ALERT
Discounts on FedEx Shipments

FedEx was awarded a Department-wide Blanket Purchase Agreement (BPA)
#45-3142-4-06488 for domestic delivery services. It is expected to provide savings of
at least 17% off FedEx’s Federal Supply Schedule (FSS) contract. The BPA contains
a base and 4 option periods ending on September 19, 2009, or the expiration of the
FSS contract upon which the BPA is based (whichever comes first).

The BPA is part of the Intergrated Acquisition System e-Alliance initiative to leverage
the Department of Agriculture’s (USDA) buying power and is not mandatory for USDA
users. The BPA is expected to save over $2 million annually as a result of reduced
rates and free packaging. USDA users will automatically get the discount beginning
September 20, 2004.

Services and rates are described in the following enclosures to this ALERT.

Blanket Purchase Agreement

Summary of Services (USDA BPA with FedEx)
U. S. Domestic Rate Schedule

Schedule of Rates (Puerto Rico)

USDA First Overnight Rates

Fuel Surcharges

Freight Rates

USDA Accessorial Rates

The rate schedules are for USDA use and not for outside release.

Offices with existing FedEx accounts will not have to do anything to get the discounts.
The new prices are loaded in FedEXx's billing system and USDA users will automatically
get the discounts beginning September 20, 2004. Offices without an existing FedEx
account should call the FedEx representative to establish one. The FedEx contact is
Monica Fleischmann, mffleisc@fedex.com office phone number 703-866-2014, cell phone
number 703-608-9264. The terms and conditions of the BPA will apply to all purchases.

8 Enclosures

ISSUE DATE: OCTOBER 2004 APD ALERT 2005-02



BPA NUMBER 45-3142-4-06488

USDA, OPPM, PPD
DEPARTMENT WIDE BLANKET PURCHASE AGREEMENT
DOMESTIC DELIVERY SERVICES
BPA NUMBER 45-3142-4-06488

Pursuant to GSA Federal Supply Schedule Contract Number GS-23F-0170L and Blanket
Purchase Agreement Number 45-3142-4-06488, the Contractor agrees to the following
terms of the Blanket Purchase Agreement (BPA), EXCLUSIVELY WITH USDA-
DEPARTMENT WIDE.

CONTRACTOR:

FEDEX

Attn: Monica Fleischmann
6404 Ivy Lane, 5™ Floor
Greenbelt, MD 20770

E-Mail: mffleisc @fedex.com
Phone: 703-866-2014

Federal ID Number: 71-0427007

ISSUING OFFICE:

USDA, OPPM, POD

Attn: Vernell P. Thompson

Reporters Building, Room 377, 3™ Floor
300 7" Street, S. W.

Washington, DC 20024

The terms and conditions included in this BPA apply to all purchases made pursuant to it.
All other terms and conditions are contained in the Federal Supply Schedule Group 48-
Transportation, Delivery and Relocation Services, Special Item Number 451-1 Express
Small Package and Express Heavyweight Delivery Services.

All of the services identified in request for quotation number (RFQ44129)/ inclusive of
all amendments, can be ordered under this BPA. All orders placed against this BPA for
“Domestic Delivery Services” are subject to the terms and conditions of the RFQ and the
BPA.



BPA NUMBER 45-3142-4-06488

This BPA does not obligate funds.

The term of this BPA is a base period with four option periods. If your FSS Schedule
Contract ends before the term of this BPA, this BPA will expire at that time.

(See Below) Note: Options do not obligate the Government to exercise an Option
Period.

Base Period: (9/20/04 through 9/19/05)
Option Period I: (09/20/05 through 9/19/06)
Option Period II: (09/20/06 through 9/19/07)
Option Period III: (09/20/07 through 9/19/08)
Option Period I'V: (09/20/08 through 9/19/09)

The Government is obligated only to the extent of authorized purchases made under the
BPA. There are no guaranteed quantities of orders.

The Government reserves the right to negotiate additional discounts from the BPA
contractor when applicable.

RFQ44129 (INCLUSIVE OF ALL AMENDMENTS), FEDEX’S TECHNICAL
PROPOSAL AND PRICING PROPOSAL DATED JULY 30, 2004 ARE MADE PART
OF THIS BPA.

Signatures and title:
USDA, OPPM, POD

Signatures and title:
CONTRACTOR

Title: 71
Signature:

2220 Date: Y- 4 - C4F




Summary of Services
USDA BPA with FedEx

FedEx Corporation: Overview of Current Structure
The FedEx Corporation companies provide a breadth of services unmatched by any other
organization. These companies focus on distinct market segments, including the following:

FedEx® Express, isthe world's largest express transportation company, providing fast
and reliable delivery to every U.S. address and to more than 211 countries. FedEXx
Express uses a globa air-and-ground network to speed delivery of time-sensitive
shipments, usually in one to two business days — with the delivery time guaranteed.

FedEx Same Day®

Call 1 800 GoFedEx (1.800.463.3339) 365 days a year to deliver rush shipments to your
recipient’s door in just hours. FedEx will track the status of your shipment and let you know
when it arrives. This service is available to and from al 50 states for packages up to 70 pounds
with no one side exceeding 48 inches.

FedEx First Overnight®

Time-definite delivery by 8 am. the next business day for |etters, packages, and boxes up
to 150 pounds, maximum 119" length and 165" length plus girth. The service is available
Monday through Friday from any U.S. origin (except Hawaii) to nearly 5,000 U.S. ZIP
codes (excluding Hawaii and Alaska).

FedEx Priority Overnight®

Time-definite, weekday delivery by 10:30 am. to thousands of cities (noon to most of the
rest). Weekend service is available; special handling fees and commitment times apply.
The service appliesto letters, packages, and boxes up to 150 pounds, maximum 119"
length and 165" length plus girth.

FedEx Standard Overnight®

Next business day time-definite afternoon delivery by 3 p.m. to thousands of cities, and
by 4:30 p.m. to most other areas. Monday through Friday delivery service. The service
appliesto letters, packages, and boxes up to 150 pounds, maximum 119" length and 165"
length plus girth. Not available to/from Hawaii.

FedEx 2Day”

Time-definite—yet economical— weekday delivery in two business days by 4:30 p.m. to
most U.S. locations (by 7 p.m. for residentia deliveries). Saturday serviceis also
available. This service applies to packages and boxes up to 150 pounds each, maximum
119" length and 165" length plus girth.

FedEx Express Saver®
Cost effective, committed delivery within three business days by 4:30 p.m. in the
continental U.S. (residential deliveries by 7 p.m.). Monday through Friday delivery. This



service is available for non-document packages up to 150 pounds, maximum 119" length
and 165" length plus girth.

Shipments within the U.S.

Y ou may ship up to 999 packages (except shipments in FedEx Envel ope packaging) on
one airbill, provided the weight of each individual package does not exceed 150 |bs. All
packages in a multiple-package shipment must move from one sender to one recipient, on
the same day, use the same service, have the same delivery and special handling
instructions, and be billed to the same party.

FedEx Express Freight — U.S.

FedEx 1Day*M Freight

This is a reserved-space service for heavy pieces (151-2,200 pounds) and requires a
booking. Delivery is by 10:30 am. the next business day in the continental U.S. and
Alaska, and by noon to most other areas. Delivery Monday through Friday, backed by
two Money-Back Guarantees. Accommodates pieces up to 119” in length, 70" in height
or 300" in length plus girth. Call the FedEx Freight Services desk at (800) 332-0807 for
advance confirmation.

FedEx 2Day Freight®

An economical, no-reservation-required service providing second-business-day delivery
by noon for most shipments, and by 3 p.m. in many other parts of the U.S. Déelivery
Monday through Friday, backed by two Money-Back Guarantees. Accommodates pieces
weighing 151-2,200 pounds and up to 119" in length, 70” in height or 300" in length plus
girth.

FedEx 3Day"™ Freight

Time-definite delivery of palletized freight generally within 3 business days by 3 p.m., in
every state except Alaska and Hawaii. Accommodates palletized freight weighing 151-
2,200 pounds and single pieces up to a maximum height of 70", length and width 48".

Freight Shipments

Multiple pieces tendered to FedEx Express as FedEx Express Freight shipments must be
palletized, stackable, and either banded and/or stretch-wrapped or shrinkwrapped
together to form single handling units. Each piece tendered to FedEx as a single unit must
move from one sender to one recipient, use the same service, have the same delivery and
specia handling instructions, be billed to the same party and weigh 151 |bs. or more.
Individual packages in a multiple-package shipment may have different weights,
dimensions, and declared value amounts.

Additional Service Options

Danger ous Goods Service

FedEx provides knowledgeable and experienced handling for dangerous goods.
Customers can call FedEx 1. 800- Go- FedEx® (800-463-3339) to get help determining if
ashipment is classified as “dangerous’ by the U.S. Department of Transportation, or to



get information about Dangerous Goods packaging*, labeling, paperwork, and FedEx
locations accepting shipments.

*FedEx packaging cannot be used to ship dangerous goods. FedEx also offers practical,
hands-on seminars to help customers understand shipping requirements.

Saturday Service

FedEx offers Saturday service in many U.S. locations, including Saturday delivery for
FedEx Priority Overnight® and FedEx 2Day®. On Saturday in many locations, FedEx
World Service Centers® are open, FedEX® Drop Boxes are served, and courier pickup is
available. Shipments can also be held for pickup; see the “Hold at FedEx Location
Service” section, which follows. Saturday pickup and delivery is not available for FedEx
Express Freight shipments.

Hold at FedEx Location Service

Customers use this free service to pick up their shipments from a FedEx location, rather
than waiting for delivery. Shipments are often ready for pickyp before the scheduled
delivery time. Available for al U.S. services except FedEx SameDay® and FedEx First
Overnight®.

FedEx® Collect on Delivery (C.0.D.)

FedEx provides quick payment turnaround (typically by next business day). Special
handling fees apply. FedEx C.O.D. service is available with these U.S. services. FedEx
Priority Overnight®, FedEx Standard Overnight®, FedEx 2Day®, FedEX® Express Freight
Services.

Declared Value

FedEx does not provide insurance of any kind. Our maximum liability shall bein
accordance with the FedEx Service Guide in effect at the time of shipment, the declared
value, and the FedEx Money-Back Guarantee.

The maximum declared value for any FedEx Letter and FedEx Pak in a shipment is $500 within
the U.S. and $100 to international destinations. For items in other packaging, the maximum
declared value is $50,000. Please refer to the enclosed Pricing Proposal for Declared Vaue
Charges.

The declared value limit for shipments between Puerto Rico and the U.S. is US$50,000
per shipment, rather than US$50,000 per package. Our liability for any package shipped
between Puerto Rico and the U.S. and tendered using a FedEx customer automated
shipping deviceis limited to $100 or $9.07 per pound, whichever is greater. Please see
the section labeled “ Declared Vaue and Limits of Liability” on pages 5-6 in Terms and
Conditions of the FedEx Service Guide for further details.

It isimportant to note that exposure to and risk of any loss in excess of the declared value
is either assumed by the shipper or transferred by the shipper to an insurance carrier
through the purchase of an insurance policy. Y ou can contact an insurance agent or
broker if insurance coverage is desired.



Insde Pickup and Inside Delivery for Heavyweight Shipments

When reguested, FedEx may move shipments from positions beyond the adjacent loading
area for an additional charge. Extra labor beyond the driver may be available for the
loading and unloading of freight when requested by the shipper or consignee for an
additional charge. See the section labeled FedEx Express Freight Services-Additonal
Shipping Information” on pages 96-97 in the FedEx Service Guide for further details.

FedEx® Ground, specializes in cost-effective, small-package shipping, offering dependable
business-to-business delivery or convenient residential service through FedEx Home
Delivery. FedEx Ground guarantees delivery based on the shipping distance, usually in oneto
five business days in the United States and in three to seven days for select international
locations.

FedEx® Custom Critical, provides the fastest, door-to-door service available, with same-day or
next-day delivery of urgent freight, valuable items or hazardous goods. FedEx Custom Critical
provides 24/7 service, using its trucking fleet for ground-expedited service and providing an array
of air options including exclusive-use charters.

FedEx® Trade Networks, one of the largest-volume customs entry filersin North
America, FedEx Trade Networks helps smplify international shipping for customers of
all sizes. FedEx Trade Networks also provides a full range of international support
services, including customs clearance, freight forwarding, Trade & Customs Advisory
Services (TCAYS) and trade technology solutions. Operating companies include:

FedEx Trade Networks Transport & Brokerage, Inc. isaleading provider of full-service
customs brokerage, internationa freight forwarding, North American transportation and
distribution, and other value-added services involved in shipping goods.

FedEx Trade Networks Trade Services, Inc. provides international Trade & Customs
Advisory Services (TCAS) and trade technology solutions.

FedEx® Freight isa $2.4 billion leading provider of next-day and second-day regional LTL
freight services to virtualy al U.S. zip codes, including Alaska, Hawaii, and Puerto Rico.
Internationally, FedEx Freight provides service to North, Central, and South America, the
Caribbean and Europe.

Caribbean Transportation Servicesisthe leading provider of airfreight forwarding
services between the United States and Puerto Rico. It provides door-to-door and
airport-to-airport shipping, with services ranging from next-day delivery to four-to-
five-day delivery.

FedEx Supply Chain Services™ offers a portfolio of services that helps turn supply
chain management into a competitive strategy. By outsourcing these modular and
scalable solutions to a trusted provider, customers can focus on their core competencies,
reduce costs, and improve customer service. From order fulfillment, transportation
management, and orchestrated delivery to returns programs, we have the resources and
technology to quickly move goods from one end of the supply chain to the other — and
back again if needed.



FedEx® Ser vices coordinates sales, marketing and technology support for the global
FedEx brand, providing customers with a convenient, single point of access to FedEx
shipping, information and supply chain services.

Kinko's® is the world's leading provider of document solutions and business services. Its
global network of more than 20,000 employees and 1,200 digitally connected locations
offers access to technology for color printing, finishing and presentation services, Interret
access, videoconferencing, outsourcing, managed services, Web-based printing and
document management solutions.

Innovations in Technology

At the United States Department of Agriculture, you are revamping the way you do business. The
recent rollout of information technology systems has helped you make your operation run
smoother, faster, and more economically. Similarly, at FedEx, technology is aso at the heart of
just about everything we do, and we are constantly seeking new ways to use it to better serve our
customers.

FedEx offers the USDA a portfolio of products, including industry-1eading shipment visibility,
and electronic business solutions to help speed your packages to their destinations and streamline
your shipping, reporting, and billing operations.

FedEx InSight®

Asyou have experienced, our web-based FedEx InSight enables you to view in rea-time the
status of your inbound, outbound, and third-party payer FedEx Express—U.S. domestic or

i nternati onal—shipments with or without a tracking number. With this powerful application,
you can set preferences that will notify you immediately when certain exception events occur,
can generate daily shipping reports, and much more.

Electronic Business Products

FedEx has developed a comprehensive set of eectronic shipping solutions to meet the varied
needs of our customers. We offer the United States Department of Agriculture locations our
suite of FedEx Ship Manager products, which includes a stand-alone server, a software-only
solution, and an online solution—enabling you to eiminate rekeying shipping information, to
create air waybills from a desktop computer, and many other time-and money-saving
activities. FedEx Express aso provides a variety of management reports, as well as electronic
invoicing and other options with FedEx EDI.

A Central Point of Contact

Y our FedEx Worldwide Account Manager, Monica Fleischmann, will serve as your
single point of contact for all FedEx services. In this way, FedEx can help the United
States Department of Agriculture provide the first-rate customer service, which is part of
your daily mission. Monicawill orchestrate the services of various FedEx professionas
to give you the timely support you need.



FEDERAL EXPRESS CORPORATION

FEDEX PRIORITY OVERNIGHT

U.S. DOMESTIC RATES

FEDEX LETTER RATE: $4.46 FEDEX PAK RATES: 1LB $4.91
2LB $5.00
Priority Priority Priority Priority Priority
LBS Overnight LBS Overnight LBS Overnight LBS Overnight LBS Overnight
1 491 31 32.17 61 63.78 91 89.15 121 115.80
2 5.00 32 33.23 62 64.84 92 89.78 122 116.84
3 5.08 33 34.29 63 65.88 93 90.41 123 117.88
4 5.14 34 35.35 64 66.93 94 91.04 124 118.92
5 583 35 36.39 65 67.98 95 91.68 125 119.96
6 6.89 36 37.45 66 69.02 96 92.31 126 121.00
7 795 37 38.51 67 70.08 97 9294 127 122.04
8 9.01 38 39.55 68 71.14 98 93.32 128 123.08
9 10.05 39 40.61 69 72.20 99 93.96 129 124.12
10 11.11 40 41.67 70 73.24 100 93.96 130 125.16
11 11.95 41 42.73 71 7430 101 95.00 131 126.20
12 12.79 42 43.77 72 75.36 102 96.04 132 127.24
13 13.63 43 44.83 73 76.40 103 97.08 133 128.28
14 14.47 44 45.89 74 77.46 104 98.12 134 129.32
15 15.31 45 46.93 75 78.16 105 99.16 135 130.36
16 16.37 46 47.98 76 78.85 106 100.20 136 131.40
17 17.41 47 49.03 77 79.55 107 101.24 137 132.44
18 18.47 48 50.08 78 80.24 108 102.28 138 133.48
19 19.53 49 51.12 79 80.93 109 103.32 139 134.52
20 20.59 50 52.18 80 81.63 110 104.36 140 135.56
21 21.63 51 53.24 81 82.32 111 105.40 141 136.60
22 2269 52 54.28 82 83.02 112 106.44 142 137.64
23 23.75 53 55.34 83 83.71 113 107.48 143 138.68
24 2479 54 56.40 84 84.41 114 108.52 144 139.72
25 2585 55 57.46 85 85.10 115 109.56 145 140.76
26 2691 56 58.50 86 85.80 116 110.60 146 141.80
27 2797 57 59.56 87 86.49 117 111.64 147 142.84
28 29.01 58 60.62 88 87.19 118 112.68 148 143.88
29 30.07 59 61.66 89 87.88 119 113.72 149 144.92
30 31.13 60 62.72 90 88.51 120 114.76 150 145.96
PER POUND RATES |
HUNDREDWEIGHT FREIGHT

100-150 1.04 N/A

151-299 0.97 1.44

300-499 0.97 1.44

500-999 0.97 1.44

1000-1999 0.97 1.44

2000+ 0.97 1.44

USDA - Proposed Domestic Rate 2004

Confidential and Proprietary

Proposed 07/30/04



FEDERAL EXPRESS CORPORATION

FEDEX STANDARD OVERNIGHT

U.S. DOMESTIC RATES

FEDEX LETTER RATE: $4.28 FEDEX PAK RATES: 1LB $4.70
2LB $4.78
Standard Standard Standard Standard Standard
LBS Overnight LBS Overnight LBS Overnight LBS Overnight LBS Overnight
1 470 31 30.82 61 61.04 91 85.39 121 111.00
2 4.78 32 31.83 62 62.05 92 85,99 122 112.00
3 485 33 32.84 63 63.05 93 86.59 123 113.00
4 491 34 33.85 64 64.06 94 87.19 124 114.00
5 557 35 34.85 65 65.07 95 87.81 125 115.00
6 6.58 36 35.86 66 66.07 96 88.41 126 116.00
7 759 37 36.87 67 67.08 97 89.01 127 117.00
8 8.60 38 37.87 68 68.09 98 89.38 128 118.00
9 9.60 39 38.88 69 69.10 99 90.00 129 119.00
10 10.61 40 39.89 70 70.10 100 90.00 130 120.00
11 11.43 41 40.90 71 71.11 101 91.00 131 121.00
12 12.25 42 41.90 72 7212 102 92.00 132 122.00
13 13.07 43 42.91 73 73.12 103 93.00 133 123.00
14 13.89 44 43.92 74 7413 104 94.00 134 124.00
15 14.71 45 44.92 75 7481 105 95.00 135 125.00
16 15.72 46 45.93 76 75.47 106 96.00 136 126.00
17 16.72 47 46.94 77 76.15 107 97.00 137 127.00
18 17.73 48 47.95 78 76.81 108 98.00 138 128.00
19 18.74 49 48.95 79 77.47 109 99.00 139 129.00
20 19.75 50 49.96 80 78.15 110 100.00 140 130.00
21 20.75 51 50.97 81 78.81 111 101.00 141 131.00
22 21.76 52 51.97 82 79.49 112 102.00 142 132.00
23 22.77 53 52.98 83 80.15 113 103.00 143 133.00
24 23.77 54 53.99 84 80.83 114 104.00 144 134.00
25 24.78 55 55.00 85 81.49 115 105.00 145 135.00
26 25.79 56 56.00 86 82.17 116 106.00 146 136.00
27 26.80 57 57.01 87 82.83 117 107.00 147 137.00
28 27.80 58 58.02 88 83.51 118 108.00 148 138.00
29 28.81 59 59.02 89 84.17 119 109.00 149 139.00
30 29.82 60 60.03 90 84.77 120 110.00 150 140.00
PER POUND RATES |
HUNDREDWEIGHT FREIGHT

100-150 1.00 N/A

151-299 0.94 N/A

300-499 0.94 N/A

500-999 0.94 N/A

1000-1999 0.94 N/A

2000+ 0.94 N/A

USDA - Proposed Domestic Rate 2004

Confidential and Proprietary

Proposed 07/30/04



FEDERAL EXPRESS CORPORATION

U.S. DOMESTIC RATES

FEDEX 2DAY

FEDEX PAK RATES: 1LB $4.21
2LB $4.27
FEDEX FEDEX FEDEX FEDEX FEDEX
LBS 2DAY LBS 2DAY LBS 2DAY LBS 2DAY LBS 2DAY
1 421 31 27.97 61 46.51 91 63.00 121 76.23
2 427 32 28.90 62 46.51 92 63.00 122 76.86
3 433 33 29.83 63 46.51 93 63.00 123 77.49
4 439 34 30.75 64 46.51 94 63.00 124 78.12
5 485 35 31.68 65 46.51 95 63.00 125 78.75
6 5.78 36 32.61 66 46.51 96 63.00 126 79.38
7 6.71 37 33.53 67 46.51 97 63.00 127 80.01
8 7.63 38 34.46 68 46.51 98 63.00 128 80.64
9 8.56 39 35.39 69 46.51 99 63.00 129 81.27
10 9.49 40 36.32 70 46.51 100 63.00 130 81.90
11 10.22 41 37.24 71 46.51 101 63.63 131 82.53
12 10.95 42 38.17 72 46.51 102 64.26 132 83.16
13 11.68 43 39.10 73 46.51 103 64.89 133 83.79
14 12.41 44 40.02 74 46.51 104 65.52 134 84.42
15 13.14 45 40.95 75 46.51 105 66.15 135 85.05
16 14.07 46 41.88 76 63.00 106 66.78 136 85.68
17 14.99 47 42.81 77 63.00 107 67.41 137 86.31
18 15.92 48 43.73 78 63.00 108 68.04 138 86.94
19 16.85 49 44.66 79 63.00 109 68.67 139 87.57
20 17.77 50 45.59 80 63.00 110 69.30 140 88.20
21 18.70 51 46.51 81 63.00 111 69.93 141 88.83
22 19.63 52 46.51 82 63.00 112 70.56 142 89.46
23 20.56 53 46.51 83 63.00 113 71.19 143 90.09
24 21.48 54 46.51 84 63.00 114 71.82 144 90.72
25 2241 55 46.51 85 63.00 115 72.45 145 91.35
26 23.34 56 46.51 86 63.00 116 73.08 146 91.98
27 2426 57 46.51 87 63.00 117 73.71 147 92.61
28 25.19 58 46.51 88 63.00 118 74.34 148 93.24
29 26.12 59 46.51 89 63.00 119 7497 149 93.87
30 27.05 60 46.51 90 63.00 120 75.60 150 94.50
PER POUND RATES
HUNDREDWEIGHT EREIGHT

100-150 0.63 N/A

151-299 0.70 1.03

300-499 0.70 1.00

500-999 0.70 0.93

1000-1999 0.70 0.93

2000+ 0.70 0.93

USDA - Proposed Domestic Rate 2004

Confidential and Proprietary

Proposed 07/30/04



FEDERAL EXPRESS CORPORATION
U.S. DOMESTIC RATES

FEDEX EXPRESS SAVER

FEDEX PAK RATES: 1LB $3.94
2LB $4.00
FEDEX FEDEX FEDEX FEDEX FEDEX
LBS XSAVER LBS XSAVER LBS XSAVER LBS XSAVER LBS XSAVER
1 394 31 25.08 61 4298 91 62.00 121 75.02
2 400 32 25.96 62 4298 92 62.00 122 75.64
3 406 33 26.89 63 42,98 93 62.00 123 76.26
4 412 34 2781 64 4298 94 62.00 124 76.88
5 458 35 2874 65 42,98 95 62.00 125 77.50
6 5.46 36 29.67 66 4298 96 62.00 126 78.12
7 6.34 37 3059 67 4298 97 62.00 127 78.74
8 7.26 38 3152 68 4298 98 62.00 128 79.36
9 8.19 39 32.45 69 42,98 99 62.00 129 79.98
10 9.12 40 3338 70 42.98 100 62.00 130 80.60
1 9.70 41 3393 71 42.98 101 62.62 131 81.22
12 10.28 42 3486 72 42.98 102 63.24 132 81.84
13 10.86 43 3579 73 42.98 103 63.86 133 82.46
14 11.44 44 3671 74 42.98 104 64.48 134 83.08
15 12.02 45 37.64 75 42.98 105 65.10 135 83.70
16 12.95 46 3857 76 62.00 106 65.72 136 84.32
17 13.87 47 39.50 77 62.00 107 66.34 137 84.94
18 14.80 48 4042 78 62.00 108 66.96 138 85.56
19 15.73 49 4135 79 62.00 109 67.58 139 86.18
20 16.65 50 4228 80 62.00 110 68.20 140 86.80
21 17.31 51 4298 81 62.00 111 68.82 141 87.42
22 17.97 52 4298 82 62.00 112 69.44 142 88.04
23 18.63 53 4298 83 62.00 113 70.06 143 88.66
24 1955 54 4298 84 62.00 114 70.68 144 89.28
25 20.16 55 42,98 85 62.00 115 7130 145 89.90
26 20.77 56 4298 86 62.00 116 71.92 146 90.52
27 2169 57 4298 87 62.00 117 7254 147 91.14
28 2262 58 4298 88 62.00 118 73.16 148 91.76
29 2355 59 42,98 89 62.00 119 73.78 149 92.38
30 24.48 60 42.98 90 62.00 120 74.40 150 93.00
| PER POUND RATES |
HUNDREDWEIGHT
100-150 N/A
151-299 0.67
300-499 0.67
500-999 0.67
1000-1999 0.67
2000+ 0.67

USDA - Proposed Domestic Rate 2004

Confidential and Proprietary

Proposed 07/30/04



FEDERAL EXPRESS CORPORATION

FEDEX PRIORITY OVERNIGHT

PUERTO RICO RATES

FEDEX LETTER RATE: $9.63 FEDEX PAK RATES: 1LB $13.35
2LB $15.68
Priority Priority Priority Priority Priority
LBS Overnight LBS Overnight LBS Overnight LBS Overnight LBS Overnight
1 13.35 31 47.26 61 72.09 91 115.17 121 155.04
2 15.68 32 48.02 62 73.31 92 116.70 122 156.32
3 18.47 33 48.78 63 74.53 93 118.22 123 157.60
4 20.30 34 49.54 64 75.75 94 119.75 124 158.88
5 22.13 35 50.30 65 76.97 95 121.28 125 160.16
6 2396 36 51.06 66 78.19 96 122.81 126 161.44
7 25.79 37 51.83 67 79.41 97 124.34 127 162.72
8 27.62 38 52.59 68 80.64 98 125.86 128 164.00
9 29.45 39 53.35 69 81.86 99 127.39 129 165.28
10 31.28 40 54.11 70 83.08 100 128.15 130 166.56
11 32.04 41 54.87 71 84.61 101 129.43 131 167.84
12 32.80 42 55.63 72 86.13 102 130.71 132 169.12
13 33.56 43 56.39 73 87.66 103 131.99 133 170.40
14 3432 44 57.15 74 89.19 104 133.28 134 171.68
15 35.08 45 57.91 75 90.72 105 134.56 135 172.96
16 35.84 46 58.68 76 92.25 106 135.84 136 174.24
17 36.60 47 59.44 77 93.77 107 137.12 137 175.52
18 37.36 48 60.20 78 95.30 108 138.40 138 176.81
19 38.13 49 60.96 79 96.83 109 139.68 139 178.09
20 38.89 50 61.72 80 98.36 110 140.96 140 179.37
21 39.65 51 62.63 81 99.89 111 142.24 141 180.65
22 4041 52 63.55 82 101.42 112 143.52 142 181.93
23 41.17 53 64.46 83 102.94 113 144.80 143 183.21
24 4193 54 65.38 84 104.47 114 146.08 144 184.49
25 42.69 55 66.29 85 106.00 115 147.36 145 185.77
26 4345 56 67.21 86 107.53 116 148.64 146 187.05
27 4421 57 68.12 87 109.06 117 149.92 147 188.33
28 4498 58 69.04 88 110.58 118 151.20 148 189.61
29 4574 59 69.95 89 112.11 119 152.48 149 190.89
30 46.50 60 70.86 90 113.64 120 153.76 150 192.17
PER POUND RATES |
HUNDREDWEIGHT FREIGHT

100-150 1.49 N/A

151-299 1.49 1.49

300-499 1.49 1.49

500-999 1.44 1.44

1000-1999 1.41 1.41

2000+ 1.41 1.41

USDA Puerto Rico Rates Proposed 2004

Confidential and Proprietary

Proposed 07/30/04



FEDERAL EXPRESS CORPORATION

PUERTO RICO RATES

FEDEX 2DAY
FEDEX LETTER RATE: N/A FEDEX PAK RATES: 1LB $7.60
2LB $8.32
FEDEX FEDEX FEDEX FEDEX FEDEX
LBS 2DAY LBS 2DAY LBS 2DAY LBS 2DAY LBS 2DAY
1 7.60 31 36.76 61 59.79 91 93.29 121 124.63
2 8.32 32 37.53 62 60.63 92 9452 122 125.66
3 9.71 33 38.29 63 61.48 93 95.75 123 126.69
4 11.10 34 39.06 64 62.33 94 96.99 124 127.72
5 12.49 35 39.82 65 63.17 95 98.22 125 128.75
6 13.88 36 40.59 66 64.02 96 99.45 126 129.78
7 15.27 37 41.35 67 64.86 97 100.68 127 130.81
8 16.66 38 42.11 68 65.71 98 101.92 128 131.84
9 18.05 39 42.88 69 66.56 99 103.00 129 132.87
10 19.44 40 43.64 70 67.40 100 103.00 130 133.90
11 20.47 41 44.41 71 68.64 101 104.03 131 134.93
12 21.50 42 45.17 72 69.87 102 105.06 132 135.96
13 22.53 43 45.94 73 71.10 103 106.09 133 136.99
14 23.56 44 46.70 74 72.33 104 107.12 134 138.02
15 2452 45 47.47 75 73.57 105 108.15 135 139.05
16 25.29 46 48.23 76 74.80 106 109.18 136 140.08
17 26.05 47 49.00 77 76.03 107 110.21 137 141.11
18 26.82 48 49.76 78 77.26 108 111.24 138 142.14
19 27.58 49 50.53 79 78.50 109 112.27 139 143.17
20 28.35 50 51.29 80 79.73 110 113.30 140 144.20
21 29.11 51 52.06 81 80.96 111 114.33 141 145.23
22 29.88 52 52.82 82 82.19 112 115.36 142 146.26
23 30.64 53 53.59 83 83.43 113 116.39 143 147.29
24 31.41 54 54.35 84 84.66 114 117.42 144 148.32
25 32.17 55 55.12 85 85.89 115 118.45 145 149.35
26 3294 56 55.88 86 87.12 116 119.48 146 150.38
27 33.70 57 56.65 87 88.36 117 120.51 147 151.41
28 34.47 58 57.41 88 89.59 118 121.54 148 152.44
29 35.23 59 58.17 89 90.82 119 122.57 149 153.47
30 36.00 60 58.94 90 92.06 120 123.60 150 154.50
PER POUND RATES I
HUNDREDWEIGHT EREIGHT

100-150 1.03 N/A

151-299 1.03 1.03

300-499 1.03 1.03

500-999 1.02 1.02

1000-1999 1.00 1.00

2000+ 1.00 1.00

USDA Puerto Rico Rates Proposed 2004

Confidential and Proprietary

Proposed 07/30/04



FEDERAL EXPRESS CORPORATION
U.S. DOMESTIC RATES

FEDEX FIRST OVERNIGHT

REGION2 REGION3 REGION4 REGION5 REGION6 REGION7 REGION8 REGION 13 REGION 15

FedEx Envelope 38.80 40.10 40.90 41.15 41.60 42.45 43.00 42.35 42.35
FedEx Packet N/A N/A N/A N/A N/A N/A N/A N/A N/A
LBS
1 40.75 43.75 47.00 48.75 50.50 52.00 52.50 51.25 51.25
2 41.75 44.75 49.75 51.75 53.75 54.75 55.50 53.50 53.50
3 43.50 46.00 52.50 54.25 56.75 57.75 58.50 56.50 56.50
4 44.50 46.75 54.75 57.25 59.75 60.75 61.50 60.00 60.00
5 45.75 47.75 57.25 59.75 62.50 64.00 65.00 63.00 63.00
6 46.50 49.00 59.25 62.00 65.50 67.00 68.25 66.50 66.50
7 47.25 50.75 62.25 65.25 69.00 70.00 70.75 68.00 68.00
8 48.00 52.50 64.75 67.50 71.75 72.75 73.25 71.00 71.00
9 48.75 53.50 66.75 70.50 75.00 76.00 76.75 74.25 74.25
10 49.50 55.00 69.25 72.75 77.75 78.50 79.75 77.25 77.25
11 50.25 56.25 71.50 75.25 80.25 81.75 83.00 78.50 78.50
12 51.25 57.50 74.00 77.50 83.00 84.25 85.00 82.25 82.25
13 52.00 58.75 76.75 80.00 85.25 87.25 88.00 83.50 83.50
14 52.50 59.75 78.75 82.50 88.00 89.75 91.00 85.00 85.00
15 53.25 61.00 80.75 85.25 90.00 91.75 93.75 86.75 86.75
16 54.25 62.00 82.25 87.25 90.75 93.25 95.25 90.00 90.00
17 55.00 62.50 83.75 88.75 93.00 94.75 97.00 91.25 91.25
18 55.75 63.50 85.25 90.00 94.50 96.25 98.75 92.75 92.75
19 56.50 64.25 87.00 91.50 96.00 97.50 101.00 94.50 94.50
20 57.50 65.00 88.50 93.50 97.75 99.50 102.50 96.00 96.00
21 58.25 65.75 90.00 95.00 99.75 101.25 104.50 97.50 97.50
22 59.00 66.25 91.50 96.50 101.25 103.50 106.25 98.75 98.75
23 59.75 67.50 93.50 98.50 102.75 105.25 108.25 100.75 100.75
24 60.50 68.75 95.50 100.50 104.75 106.75 110.00 102.25 102.25
25 61.25 69.75 97.00 102.25 106.50 108.75 111.50 103.50 103.50
26 62.25 71.00 98.75 104.25 108.75 110.50 113.00 105.00 105.00
27 63.25 71.75 100.50 106.00 110.75 112.00 115.25 108.75 108.75
28 64.00 72.50 102.25 107.75 112.50 114.00 117.00 110.50 110.50
29 64.75 73.25 104.25 109.75 114.50 116.00 119.00 112.00 112.00
30 65.75 74.00 106.25 111.50 116.25 117.75 121.00 113.50 113.50
31 67.00 75.25 108.00 113.50 118.00 119.50 123.25 114.75 114.75
32 67.75 76.25 110.00 116.00 119.75 121.75 125.25 116.75 116.75
33 68.75 77.75 111.75 118.25 122.25 123.75 127.50 118.25 118.25
34 70.00 79.00 113.75 120.00 124.25 126.00 130.00 119.75 119.75
35 70.75 80.00 115.75 122.25 126.25 128.25 132.00 121.00 121.00
36 71.50 81.00 117.75 124.25 128.25 130.75 134.25 122.75 122.75
37 72.25 81.75 119.50 126.75 130.00 133.00 136.25 124.75 124.75
38 73.00 82.50 121.25 128.50 132.00 135.00 139.00 126.00 126.00
39 73.75 83.50 123.25 130.25 134.50 137.50 141.00 127.50 127.50
40 74.75 84.50 125.00 132.00 136.75 139.75 143.50 128.75 128.75
41 75.50 85.75 127.00 134.50 139.00 141.50 146.00 131.00 131.00
42 76.25 87.00 128.75 136.25 140.75 144.25 148.50 132.25 132.25
43 77.00 88.00 130.25 138.00 142.75 146.25 150.75 133.75 133.75
44 78.00 89.00 132.00 140.00 145.00 148.25 152.75 135.00 135.00
45 79.00 90.00 134.00 141.75 147.25 150.50 154.75 136.75 136.75
46 80.00 91.25 136.00 143.75 149.25 152.75 157.00 138.50 138.50
47 81.25 93.00 137.75 145.50 151.50 154.50 159.00 140.00 140.00
48 82.00 94.00 139.75 147.50 153.75 157.00 161.25 141.25 141.25
49 82.75 95.25 141.50 149.25 156.00 159.00 163.25 142.75 142.75
50 83.75 96.50 143.50 151.25 158.00 161.00 165.25 145.00 145.00

USDA First Overnight Rates
Proposed 07/30/04



FEDERAL EXPRESS CORPORATION
U.S. DOMESTIC RATES

FEDEX FIRST OVERNIGHT

REGION2 REGION3 REGION4 REGION5 REGION6 REGION7 REGION8 REGION 13 REGION 15

LBS

51 84.75 98.00 145.25 152.75 160.50 163.25 167.75 146.50 146.50
52 85.75 99.50 147.00 154.75 162.75 165.75 170.00 148.25 148.25
53 87.00 101.25 149.00 156.75 164.75 168.25 172.75 149.75 149.75
54 88.00 102.75 151.00 158.50 167.50 170.50 175.75 152.25 152.25
55 89.00 104.50 152.75 160.25 169.50 173.50 178.00 154.00 154.00
56 90.00 105.75 154.75 162.25 171.50 175.75 181.00 155.50 155.50
57 91.50 107.25 156.75 164.50 173.75 178.00 183.50 157.50 157.50
58 93.00 109.00 158.50 166.50 176.25 180.50 186.25 159.75 159.75
59 94.00 110.75 160.50 168.75 178.50 183.25 189.25 161.25 161.25
60 95.25 112.25 162.75 171.25 181.25 186.25 192.25 163.00 163.00
61 96.50 113.75 164.75 173.75 183.50 188.75 195.00 166.00 166.00
62 98.25 115.75 167.00 176.00 186.00 191.50 198.50 168.25 168.25
63 99.50 117.75 169.50 178.25 188.75 194.50 201.75 170.75 170.75
64 100.75 119.50 171.50 181.25 191.50 197.50 204.75 173.50 173.50
65 102.00 121.50 173.75 183.75 194.50 200.00 207.50 175.50 175.50
66 103.50 123.50 175.75 186.75 197.25 203.25 210.75 178.00 178.00
67 104.75 125.25 177.75 189.50 199.75 206.25 213.50 180.75 180.75
68 106.50 127.25 180.00 191.75 202.25 209.25 216.25 183.00 183.00
69 108.00 129.00 182.50 194.00 205.00 212.00 219.00 185.50 185.50
70 109.75 131.00 185.00 196.50 207.50 214.75 222.00 188.25 188.25
71 110.75 132.75 187.25 199.25 210.50 218.00 224.75 190.75 190.75
72 112.00 134.00 189.75 201.50 213.00 221.50 228.25 193.25 193.25
73 113.50 135.50 192.25 204.25 216.25 224.75 231.75 195.50 195.50
74 115.25 137.25 195.00 207.00 218.50 228.00 235.00 198.00 198.00
75 116.50 139.50 197.75 209.50 221.25 230.75 238.25 200.50 200.50
76 118.00 141.75 200.25 211.75 223.75 233.75 241.50 203.00 203.00
77 119.50 143.50 203.25 214.75 227.00 236.25 244.75 205.50 205.50
78 121.25 145.75 205.50 217.25 230.00 239.00 247.50 208.00 208.00
79 122.75 148.00 208.25 220.25 233.00 242.00 250.50 210.75 210.75
80 124.50 150.25 210.75 222.50 236.00 245.25 253.75 213.00 213.00
81 126.00 152.00 214.00 225.00 238.75 248.00 256.75 215.25 215.25
82 127.75 153.75 216.50 228.00 241.25 250.75 259.75 218.00 218.00
83 129.25 155.75 219.25 230.25 244.00 253.75 263.00 220.25 220.25
84 130.75 158.00 222.00 233.00 247.00 256.50 266.25 223.00 223.00
85 132.00 160.00 224.25 235.75 249.75 259.00 269.00 225.50 225.50
86 133.50 162.25 227.00 238.25 252.50 261.75 272.25 227.75 227.75
87 134.75 164.25 229.75 240.50 255.25 264.75 275.00 230.75 230.75
88 136.00 166.25 232.25 243.25 257.75 267.75 277.75 233.00 233.00
89 137.25 168.75 234.50 246.00 260.50 270.75 280.00 235.25 235.25
90 138.75 170.75 236.75 248.25 263.50 273.75 282.75 238.00 238.00
91 140.50 172.50 239.50 251.00 266.75 276.25 286.00 240.25 240.25
92 142.00 174.50 241.75 253.75 269.25 279.50 288.75 242.75 242.75
93 143.25 176.25 244.50 256.25 272.00 282.50 292.00 245.50 245.50
94 144.75 178.25 246.75 258.50 275.00 285.75 295.50 247.75 247.75
95 146.25 180.50 249.25 261.25 277.75 288.25 298.25 250.50 250.50
96 147.50 182.25 251.25 263.25 280.00 291.00 301.00 253.00 253.00
97 148.75 184.00 253.75 265.75 282.25 293.25 304.00 255.00 255.00
98 150.25 186.25 256.00 268.25 285.00 296.25 306.75 257.75 257.75
99 151.50 187.75 258.00 270.50 287.25 298.50 309.25 260.25 260.25
100 153.00 189.00 260.00 273.00 290.00 301.00 312.00 261.00 261.00

USDA First Overnight Rates
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FEDERAL EXPRESS CORPORATION
U.S. DOMESTIC RATES

FEDEX FIRST OVERNIGHT

REGION2 REGION3 REGION4 REGION5 REGION6 REGION7 REGION8 REGION 13 REGION 15

LBS

101 154.53 190.89 262.60 275.73 292.90 304.01 315.12 263.61 263.61
102 156.06 192.78 265.20 278.46 295.80 307.02 318.24 266.22 266.22
103 157.59 194.67 267.80 281.19 298.70 310.03 321.36 268.83 268.83
104 159.12 196.56 270.40 283.92 301.60 313.04 324.48 271.44 271.44
105 160.65 198.45 273.00 286.65 304.50 316.05 327.60 274.05 274.05
106 162.18 200.34 275.60 289.38 307.40 319.06 330.72 276.66 276.66
107 163.71 202.23 278.20 292.11 310.30 322.07 333.84 279.27 279.27
108 165.24 204.12 280.80 294.84 313.20 325.08 336.96 281.88 281.88
109 166.77 206.01 283.40 297.57 316.10 328.09 340.08 284.49 284.49
110 168.30 207.90 286.00 300.30 319.00 331.10 343.20 287.10 287.10
111 169.83 209.79 288.60 303.03 321.90 334.11 346.32 289.71 289.71
112 171.36 211.68 291.20 305.76 324.80 337.12 349.44 292.32 292.32
113 172.89 213.57 293.80 308.49 327.70 340.13 352.56 294.93 294.93
114 174.42 215.46 296.40 311.22 330.60 343.14 355.68 297.54 297.54
115 175.95 217.35 299.00 313.95 333.50 346.15 358.80 300.15 300.15
116 177.48 219.24 301.60 316.68 336.40 349.16 361.92 302.76 302.76
117 179.01 221.13 304.20 319.41 339.30 352.17 365.04 305.37 305.37
118 180.54 223.02 306.80 322.14 342.20 355.18 368.16 307.98 307.98
119 182.07 22491 309.40 324.87 345.10 358.19 371.28 310.59 310.59
120 183.60 226.80 312.00 327.60 348.00 361.20 374.40 313.20 313.20
121 185.13 228.69 314.60 330.33 350.90 364.21 377.52 315.81 315.81
122 186.66 230.58 317.20 333.06 353.80 367.22 380.64 318.42 318.42
123 188.19 232.47 319.80 335.79 356.70 370.23 383.76 321.03 321.03
124 189.72 234.36 322.40 338.52 359.60 373.24 386.88 323.64 323.64
125 191.25 236.25 325.00 341.25 362.50 376.25 390.00 326.25 326.25
126 192.78 238.14 327.60 343.98 365.40 379.26 393.12 328.86 328.86
127 194.31 240.03 330.20 346.71 368.30 382.27 396.24 331.47 331.47
128 195.84 241.92 332.80 349.44 371.20 385.28 399.36 334.08 334.08
129 197.37 243.81 335.40 352.17 374.10 388.29 402.48 336.69 336.69
130 198.90 245.70 338.00 354.90 377.00 391.30 405.60 339.30 339.30
131 200.43 247.59 340.60 357.63 379.90 394.31 408.72 341.91 341.91
132 201.96 249.48 343.20 360.36 382.80 397.32 411.84 344.52 344.52
133 203.49 251.37 345.80 363.09 385.70 400.33 414.96 347.13 347.13
134 205.02 253.26 348.40 365.82 388.60 403.34 418.08 349.74 349.74
135 206.55 255.15 351.00 368.55 391.50 406.35 421.20 352.35 352.35
136 208.08 257.04 353.60 371.28 394.40 409.36 424.32 354.96 354.96
137 209.61 258.93 356.20 374.01 397.30 412.37 427.44 357.57 357.57
138 211.14 260.82 358.80 376.74 400.20 415.38 430.56 360.18 360.18
139 212.67 262.71 361.40 379.47 403.10 418.39 433.68 362.79 362.79
140 214.20 264.60 364.00 382.20 406.00 421.40 436.80 365.40 365.40
141 215.73 266.49 366.60 384.93 408.90 424.41 439.92 368.01 368.01
142 217.26 268.38 369.20 387.66 411.80 427.42 443.04 370.62 370.62
143 218.79 270.27 371.80 390.39 414.70 430.43 446.16 373.23 373.23
144 220.32 272.16 374.40 393.12 417.60 433.44 449.28 375.84 375.84
145 221.85 274.05 377.00 395.85 420.50 436.45 452.40 378.45 378.45
146 223.38 275.94 379.60 398.58 423.40 439.46 455.52 381.06 381.06
147 22491 277.83 382.20 401.31 426.30 442.47 458.64 383.67 383.67
148 226.44 279.72 384.80 404.04 429.20 445.48 461.76 386.28 386.28
149 227.97 281.61 387.40 406.77 432.10 448.49 464.88 388.89 388.89
150 229.50 283.50 390.00 409.50 435.00 451.50 468.00 391.50 391.50
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FEDERAL EXPRESS CORPORATION
U.S. DOMESTIC RATES

FEDEX FIRST OVERNIGHT

REGION2 REGION3 REGION4 REGION5 REGION6 REGION7 REGION8 REGION 13 REGION 15

Hundred Weight Rate per LB

100 - 150 1.53 1.89 2.60 2.73 2.90 3.01 3.12 2.61 2.61
151 -299 1.53 1.89 2.60 2.73 2.90 3.01 3.12 2.61 2.61
300 —-499 1.53 1.89 2.60 2.73 2.90 3.01 3.12 2.61 2.61
500 - 999 151 1.87 2.58 2.71 2.88 2.99 3.10 2.59 2.59
1000 — 1999 1.49 1.85 2.56 2.69 2.86 2.97 3.08 2.57 2.57
2000+ 1.47 1.83 2.54 2.67 2.84 2.95 3.06 2.55 2.55

USDA First Overnight Rates
Proposed 07/30/04



Fuel Surcharges

Due to the potential for significant FedEx Express
fluctuations in the market for aviation and Fuel Surcharge Table (Prices per gallan)
vehicle fuel, FedEx reserves theright to ——— S—— .
assess afuel surcharge. The deviation, __Atleast | ButL gss Than | f‘DED%’% |
timing, and method of any such surcharge 30,52 5054 0505
will be determined at our sole discretion. 0.54 $0.55 1 00%
$0.55 30 62 1.50%
: 062 F0.66 2.00%
We reserve the rl_ght to assess fuel an_d other §01 66 5070 T
surcharges on shipments without notice. The $0.70 $0.74 3.00%
amount and duration of any such surcharges 074 0.7 3.50%
will be determined at our sole discretion. By :g;g gggé jggi
tendering your shipment to FedEx, you agree $0.56 $0.90 5 00%
to pay the surcharges, as determined by $0.90 $0.94 550%
$0.94 F0.95 5.00%
FedEx. $0.38 §1.02 B.50%
$1.02 7.00%

The FedEx Express fuel surchargeis based

on the spot price for jet fuel and appliesto _ _ _

all FedEx Express U.S. domestic, U.S, i 1 choves il i Ses e Todae e Contbns of
outbound and Puerto Rico Express pdeUCtS the FedEx Service Guide for more details. If the Fuel Surcharge
except for the followi ng sarvices: FedEx rises above 7.00% or there are changes to the tngger pomts, the
International Express Freight (IXF) and poove table willbe updated.

FedEx Internationa Airport-Airport (ATA).

FedEx has adopted afuel surcharge calculation method for FedEx Express services based on the fuel
price published monthly by the U.S. Department of Energy. This has been in effect since November
5, 2001. The surcharge percentage for FedEx Express services will be subject to monthly adjustments
based on arounded average of the U.S. Gulf Coast (USGC) spot price for a gallon of kerosene-type
jet fuel. This method more closely links the fuel surcharge to the prevailing market price for jet fudl,
and should help FedEx and its customers respond more quickly to changes in fuel price in the
marketplace.

Changes to the FedEx Express fud surcharge will be applied effective the first Monday of each
month. The surcharge percentage will be reflected on your FedEx invoice. Information on the fuel
surcharge for each month will be available approximately two weeks before the surcharge is
applicable.

Current and historical information about FedEx fuel surcharge is available via our website at
www.fedex.com Our annual reports, which are also available on our website.



FEDERAL EXPRESS

CORPORATION
FREIGHT RATES

F1 FedEx 1-Day Freight Rates *

Weight Region 2 Region 3 Region 4 Region 5 Region 6 Region 7 Region 8 Regs 9-10 Regs 11-12 Regs 13-16
Minimum $100.00 $125.00 $150.00 $195.00 $210.00 $222.00 $245.00 $486.00 $521.00 $222.00
Charge

151 $0.2914 $0.4054 $0.5260 $0.7706 $0.8912 $0.9388 $1.0068 $3.2200 $3.4500 $1.4600
500 $0.2826 $0.3932 $0.5155 $0.7552 $0.8822 $0.9294 $0.9968 $3.2000 $3.4300 $1.4600
1000 $0.2739 $0.3810 $0.5050 $0.7398 $0.8733 $0.9200 $0.9867 $3.1600 $3.3900 $1.4600
2000 $0.2651 $0.3689 $0.4944 $0.7243 $0.8644 $0.9107 $0.9766 $3.1000 $3.3300 $1.4600
5000 $0.2564 $0.3567 $0.4839 $0.7089 $0.8556 $0.9012 $0.9666 $3.1000 $3.3300 $1.4600
F2 FedEx 2-Day Freight Rates *

Weight Region 2 Region 3 Region 4 Region 5 Region 6 Region 7 Region 8 Regs 9-10 Regs 11-12 Regs 13-16
Minimum $100.00 $125.00 $143.00 $145.00 $159.00 $178.00 $199.00 $426.00 $467.00 $182.00
Charge

151 $0.2786 $0.3678 $0.3897 $0.4210 $0.6744 $0.6820 $0.7362 $2.8200 $3.0900 $1.1900
500 $0.2703 $0.3568 $0.3820 $0.4126 $0.6676 $0.6752 $0.7289 $2.8000 $3.0700 $1.1900
1000 $0.2619 $0.3458 $0.3741 $0.4041 $0.6609 $0.6684 $0.7215 $2.7600 $3.0300 $1.1900
2000 $0.2536 $0.3347 $0.3663 $0.3957 $0.6541 $0.6615 $0.7142 $2.6900 $2.9800 $1.1900
5000 $0.2452 $0.3237 $0.3586 $0.3873 $0.6474 $0.6548 $0.7068 $2.6900 $2.9800 $1.1900
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FEDERAL EXPRESS

CORPORATION

FREIGHT RATES

F3 FedEx 3-Day Freight Rates *

Weight Region 2 Region 3 Region 4 Region 5 Region 6 Region 7 Region 8
Minimum $100.00 $125.00 $143.00 $145.00 $150.00 $160.00 $170.00
Charge

151 $0.2660 $0.3560 $0.3792 $0.4117 $0.5233 $0.5226 $0.5450
500 $0.2580 $0.3453 $0.3678 $0.3994 $0.5181 $0.5174 $0.5396
1000 $0.2500 $0.3346 $0.3564 $0.3870 $0.5128 $0.5122 $0.5342
2000 $0.2421 $0.3240 $0.3451 $0.3747 $0.5076 $0.5070 $0.5287
5000 $0.2341 $0.3133 $0.3337 $0.3623 $0.5023 $0.5018 $0.5233

Dimensional Weight Div

isor: 194

All rates quoted as per pound

USDA Proposed Freight Rate 2004

Confidential and Proprietary

Proposed 07/30/04



USDA

FEDERAL EXPRESS CORPORATION

ACCESSORIAL SERVICES

EXPRESS

Increased Liability Coverage
$.00 - $100.
$100.01 - $500.
$500.01 - $50,000 maximum per pkg
Saturday Pickup and Delivery Service
Sunday and Holiday Pickup and Delivery Service
Collect on Delivery (COD) Service
Hold for Agency Pickup
Hazardous Material and Dangerous Goods Service
(i) Accessible Dangerous Goods
(i) Inaccessible Dangerous Goods
Inside Pickup and Inside Delivery
Address Correction
Invalid or No Account Numbers
Rebilling
Credit Card Decline Fee
Return Shipment

Other Accessorial Services (itemize each)

Delivery Area Surcharge

Additional Handling Surcharge

Signature Proof of Delivery via FedEx
Overnight Envelope

Courier Pickup Charge

AlaskalHawaii Surcharge

(1) Envelope/Pak

(2) Priority/Standard Overnight
Package

Reroute
Courier Pickup Fee
Residentia Delivery Charge
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PRICE

No Charge

$2.50 minimum

$.50 per $100 of vaue
$7.50 pkg

Not Offered

$7.50 pkg

No Charge

$36.00 pkg
$18.00 pkg

No Charge
$6.00/correction
$6.00

$6.00

$10.00

Returned using 3-Day rate unless
another service requested

$1.75 pkg
$5.00 pkg

$6.00 request
No Charge

$3.50 per pkg
or .35/lb metro, .53/Ib rural whichever
isgreater *

$7.00 per pkg
or .35/lb metro, .53/Ib rural whichever
isgreater *

$7.00 per pkg
No Charge
No Charge
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USDA

FEDERAL EXPRESS CORPORATION

ACCESSORIAL SERVICES

EXPRESS - PUERTO RICO

Increased Liability Coverage
$.00 - $100.
$500.01 - $50,000 maximum per pkg
Saturday Pickup and Delivery Service
Sunday and Holiday Pickup and Delivery Service
Collect on Delivery (COD) Service
Hold for Agency Pickup
Hazardous Material and Dangerous Goods Service
Accessible Dangerous Goods
Inaccessible Dangerous Goods
Inside Pickup and Inside Delivery
Address Correction
Invalid or No Account Numbers
Rebilling
Credit Card Decline Fee
Return Shipment

Other Accessorial Services (itemize each)

Signature Proof of Delivery via FedEx
Overnight Envelope

Extended Service Area Surcharge

Broker Routing Fee

Storage Fee per day

Courier Pickup Charge
Alaska/lHawaii Surcharge
Envelope/Pak

Priority/Standard Overnight
Package

Courier Pickup Fee
Residential Delivery Charge
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PRICE

No Charge

$.40 per $100 of value
Not Offered

Not Offered

Not Offered

No Charge

$36.00 pkg
$18.00 pkg

No Charge
$6.00/correction
$6.00

$6.00

$10.00

See Service Guide Page 111
Undédliverable Shipments

$6.00 request
$20.00 shipment
$10.00 shipment

or $0.50/Ib whichever is grester

$20.00 shipment
or $0.20/Ib whichever is grester

No Charge

$3.50 per pkg

or .35/lb metro, .53/1b rural whichever

isgreater *

$7.00 per pkg

or .35/lb metro, .53/1b rural whichever

isgreater *
No Charge
No Charge
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FREIGHT

USDA

FEDERAL EXPRESS CORPORATION

ACCESSORIAL SERVICES

Increased Liability Coverage
$100 or $1.00 per pound, whichever is greater
$100 to $50,000

Saturday Pickup and Delivery Service

Sunday and Holiday Pickup and Delivery Service
Collect on Delivery (COD) Service
Hold for Agency Pickup

Hazardous Material and Dangerous Goods Service

Accessible Dangerous Goods

Inaccessible Dangerous Goods

Inside Pickup and Inside Delivery

Address Correction
Invalid or No Account Numbers

Rebilling

Credit Card Decline Fee
Return Shipment

Other Accessorial Services (itemize each)

Residential pickup or delivery
Delivery reattempt

Signature Proof of Delivery via FedEx

Overnight Envelope

H3 Pickup/Delivery Charge
Extra Labor Charge
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PRICE

No Charge

$.50 per $100 value
Not Offered

Not Offered
$50.00/shipment
No Charge

$70.00/shipment
or $0.50/Ib whichever is greater

$30.00/shipment

or $0.20/Ib whichever is greater

$.0412/Ib;

minimum $52/shipment
$32.00/correction
$10.00

$10.00

$10.00

$10.00

$33.50/shipment
$.0333/pound

minimum $25/shipment

$6.00 per request
$50.00/shipment
$49.00/handler hour
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USDA

FEDERAL EXPRESS CORPORATION

ACCESSORIAL SERVICES

FREIGHT - PUERTO RICO PRICE

Hazardous Material and Dangerous Goods Service

Accessible Dangerous Goods $70.00/shipment
or $0.50/Ib whichever is grester
I naccessible Dangerous Goods $30.00/shipment

or $0.20/Ib whichever is greater
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